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It was widely reported last week that insurance giant AIG used taxpayer dollars to dole out $165
million in executive bonuses during this economic crisis.

 

While it is both appalling and dismaying that these bonuses were written with the American
people’s checkbook – and the American people deserve a full refund – the bills brought to the
House floor last week were a shameless attempt to focus attention regarding the AIG executive
bonuses.  

 

While the payment of the bonuses is obviously outrageous, our focus should be on the real
issue: how were these bonuses allowed to be issued in the first place?

 

Feigning outrage, House Democratic leaders brought a measure to the floor that should put a
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chill down every American’s spine – to cover its tracks, Congress will send the strong arm of the
IRS to regulate the pay of private citizens.

 

This bill would apply to bonuses received in 2009 and beyond to employees of companies
receiving more than $5 billion in federal bailout funds, meaning Bank of America, Wells Fargo &
Co., Citigroup Inc., and Fannie Mae and Freddie Mac would also be affected.

 

These bonuses would not be subject to the regular federal income tax but instead, subject to a
90 percent federal tax.

 

While it is puzzling that this legislation was only seeking to recoup 90 percent of the bonuses –
and not 100 percent – this legislation raises serious Constitutional concerns.

 

Imposing too high a tax rate risks the tax being confiscatory – a taking without due process.  Re
troactive tax hikes may violate the Constitution’s prohibition of ex post facto laws, and targeting
such a narrow group raises serious, additional Constitutional questions.
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These facts alone are reason enough to vote against the bill, but the bottom line is that these
bonuses should never have been issued.

 

Last week, it slowly came to light that a Treasury Department official asked Senate Banking
Committee Chairman Chris Dodd (D-CT) to remove barriers from the trillion-dollar “stimulus” bill
– barriers that would have prohibited these bonuses from going to AIG executives.

 

This language did not exist in either the House or Senate versions of the “stimulus.”  And, no
one will come forward and say who in the Obama Administration pressed Democratic leaders to
allow the AIG executive bonuses.
  

 

I opposed the trillion-dollar “stimulus” bill because it was written in secret and voted on before
anyone had an opportunity to read the 1,100 page bill.  

 

The inconvenient fact is that if we had taken the time for this bill to be considered in committee
– or at the very least allowed Members and the American people to know what was in the bill –
then perhaps the Democratic leadership would not have been in the impossible position of
being outraged by their own actions.

 3 / 6



House Majority Feigns Outrage over AIG Bonuses

 

Local Officials Visit Washington

On a more positive note, many of southwest Alabama’s mayors, city councilman and other local
officials traveled to Washington last week.

 

Each year at this time, the National League of Cities (NLC) holds its annual meeting in
Washington, D.C.  The NLC is the oldest and largest national organization representing
municipal governments throughout the United States.   

 

Giving municipalities a greater voice in national affairs, NLC is a working partnership of 49 state
municipal leagues, representing over 19,000 communities, towns, and cities from all fifty states.

 

At this year’s conference, mayors, city council representatives, and community officials from
throughout Alabama’s First District made the trip to Washington to visit with colleagues from
across the nation.  
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Through several days of committee meetings, training sessions, and events with national
political leaders, the members of the NLC have the opportunity to gain first-hand knowledge of
developing trends in local government and share information on successes in local economic
and community development.

 

Just as important, the representatives from Alabama took the opportunity to meet with the
members of Alabama’s congressional delegation to highlight their individual community
priorities and – more significantly – plans being developed for regional growth throughout
southwest Alabama.

 

I was privileged to have the opportunity to meet with the men and women elected to represent
each of you on the local level and to hear the goals they have developed for ensuring their cities
and towns are both forward-thinking and forward-moving.

 

The men and women representing you in the city halls of south Alabama – whether first-term
city clerks or five-term mayors – are working hard for you.

 

My staff and I work for you.  If we can ever be of service, do not hesitate to call my office toll
free at 1-800-288-8721.
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For release the week of           Monday, March 23, 2009. For more            information please
contact Mike Lewis at (202)225-4931.   
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